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(c) ‘Bad debts provision is t0 be mad!
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Additional information:

(a) A .part of machinery with a book value of Rs.
20,000 was sold at a loss of 25% on its book value - -

k
(b) Tax paid during the year was Rs. 55,000

(c) Depreciation provided during the year was Rs.
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Debtors turnover ratio is 6 times, €08
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Calculate Current Ratio from the followmg
information: '

Stock Turnover Ratio was 10 times, stock in the .

-end was Rs. 40,000 less than stock at the

beginning, revenue from operations (sales) Rs.
12,00,000. Gross Profit ratio was 25% on c?st.
Current Liabilities were Rs. 1,20,000 and Quick:

Ratiowas 0.6: 1.
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(c) Calculate ‘Return on Investment from th
-+ . “following information:

~* Net profit after tax Rs. 12,60,000, 15% Cbn"ert“;c :
-debentures Rs. 1,60,000, income tax rate is 30 :; |
fixed assets at book value Rs, 30,00,000, curre

assets” 'Rs. 25,00,000, current liabilities
15,00,000. :
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